
One of the more interesting points about investing is the 
myriad of ways one can go about putting capital into risk 
assets. Among other options, there are actively managed 
and passive vehicles; there are highly-concentrated and 
broadly-diversified strategies; and there are fundamentally 
and quantitatively driven portfolios. There is also the use 
of technical analysis when considering what securities, 
sectors or asset classes to invest in and when. It is this 
approach – or at least one datapoint that ties back to 
technical analysis, and what it might mean for the ongoing 
bull market – that is the focus of this Weekly Wire. 

But before we speak to that point, we would note Orion 
believes dynamic, diversified, multi-asset class portfolios 
(that are both actively managed and incorporate active 
and passive vehicles) are the most prudent way to allocate 
capital, and the best means of ensuring a favorable investor 
outcome. With that written, technical analysis – at a high 
level – is an attempt to discern the direction of a security, 
sector or broad market based on factors that could include 
recent performance, trading volume and price relative to 
a moving average. Well, it turns out 91% of the stocks that 
make up the S&P 500 are trading above their respective 
200-day moving average (the highest since 1971). 

This datapoint indicates the ongoing move higher by 
the market is both broad based and has meaningful 
momentum to it. And if history is any guide, a bull market 
top for the S&P 500 does not present itself when so many 
of the stocks that make up the index are biased higher. We 
remain constructive on US equities.

Not to get technical, 
but let’s get technical

Security name Last QTD chg YTD chg 12mo chg
S&P 500 4181.17 5.24% 11.32% 47.71%
MSCI AC 
World ex USA 345.21 2.72% 5.74% 41.73%

MSCI EAFE 2268.51 2.73% 5.63% 38.68%
MSCI EM 1347.61 2.37% 4.36% 47.00%
Bloomberg 
Barclays US Agg 105.69 0.51% -3.80% -3.84%

Crude Oil WTI 63.49 7.32% 30.85% 220.98%
Natural Gas 2.94 12.77% 16.43% 55.61%
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Price Yield

2Y 99.29 / 99.3 0.156

3Y 100.0 / 100. 0.335

5Y 99.17 / 99.1 0.845

7Y 99.19 / 99.2 1.306

10Y 95.15 / 95.1 1.623

30Y 91.00 / 91.0 2.292

Last week
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Chart source: Renaissance Macro Research, as of 5/2/21. The views expressed are those of Brinker Capital and are not intended as investment advice or recommendation.  
For informational purposes only.  

S&P 500: Percentage of Issues Above 200DMA (1957-2021)
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Source: Brinker Capital. Information is accurate as of May 3, 2021. Themes and specific funds utilized to implement themes are discussed within the context of Brinker Capital’s managed 
asset allocations and are based on current market conditions and constitute Brinker Capital’s judgment and opinions, which are subject to change without notice.  Past performance does 
not guarantee future results.  Statements referring to future actions or events, such as the future financial performance of certain asset classes or market segments, are based on the 
current expectations and projections about future events provided by various sources, including Brinker Capital’s Investment Management Group. These statements are not guarantees 
of future performance and actual events may differ materially from those discussed. Brinker Capital Inc., a registered investment advisor. MSCI AC World ex US Growth:  An index made 
up of approximately the top 50% of the MSCI AC World ex US Index as composite ranked by five growth rates.  This is a common proxy used to represent the growth segment of the 
developed international market. MSCI EAFE Index: A market-capitalized weighted index representing developed international equity markets located in Europe, Australia, Asia and Far 
East (EAFE). S&P 500 Index: An index consisting of 500 stocks chosen for market size, liquidity and industry grouping, among other factors. The S&P 500 is designed to be a leading indi-
cator of U.S. equities and is meant to reflect the risk/return characteristics of the large-cap universe. Companies included in the Index are selected by the S&P Index Committee, a team 
of analysts and economists at Standard & Poor’s. Barclays US Aggregate Index:  A market capitalization-weighed index, maintained by Barclays Capital, and is often used to represent 
investment grade bonds being traded in the US. MSCI Emerging Markets: a float-adjusted market capitalization index representing 13% of global market capitalization. Captures mid and 
large cap across more than two dozen emerging market countries.    

MAY 2021Brinker Capital Market Barometer
Growth has picked up as the economy continues to reopen. Fiscal policy remains supportive and there is a good chance of another fiscal spending package later this year; 
however, it will require tax increases as an offset. The Fed is committed to accommodative monetary policy until we see full employment and sustained higher inflation, 
neither of which we are close to achieving yet. Earnings growth has been very strong, reflecting the strength in nominal GDP. Treasury yields have normalized in response to 
the improved economic outlook, but we will continue to watch the pace of further increases. The barometer has shifted even further into positive territory in May, still aligned 
with our overweight risk positioning across portfolios.
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Market momentum remains strong; breadth is impressive
US markets remain above 50-day and 200-day moving averages
Sentiment at excessive optimism levels, but mitigated by strong momentum
Seasonality relatively benign until July

Additional fiscal stimulus likely in ‘21; concern over potential higher taxes
Fed and global central banks remain very supportive
Inflation has picked up recently but expect increases to be more transitory
Treasury yields still at low absolute levels and pace of normalization has slowed
Expect strong economic growth in 2021 driven by the vaccine/reopening
CEO confidence increased sharply in 1Q21 to a 17-year high
Consumer confidence surveys have shown significant improvement
Earnings growth has continued to surge in 1Q21
Credit environment remains stable; little volatility in spreads

Equity valuations well above long-term averages but not a near-term driver
We’ve entered a new expansion period with positive GDP growth since 3Q20
Mixed - US and emerging markets positive but developed international negative

CHANGE

SHORT-TERM FACTORS  (< 6 months)

INTERMEDIATE-TERM FACTORS  (6-36 months)

LONG-TERM FACTORS  (36+ months)

CHANGE

CHANGE

NEGATIVE NEUTRAL POSITIVE

NEGATIVE NEUTRAL POSITIVE

NEGATIVE NEUTRAL POSITIVE


